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K 75 i S e A% 22 [ — 4 AT A RS 32 BUR R2 T 119 H At Aiolb v, X — BOREONE 19 22 5 ik — A2 AR
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(77 il AN R, DU B [T 5 A% 15 4 14 T e A1
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N 10.9% , RVFE 32 B0F 52 0 5, 5 00 b XAl 5L ) 8 7% 22 104 3 Bl Hh XAl 1 328 55 M A
ETES D11

=4 SHREBAXSW

InY InIncome InL

(1) (2) (3)
Di_in_ind3 0.0911%* 0.0717 0.2317%%*

(1.7969) (1.6149) (2.9722)

s il 72 T = = 2
i ol [ 7 5 = & 2
G —AF Ay [ RN = = e
AT Ml — 4P 3 3] 5 24 17 = s 2=
FEA S 3386 3391 3372
R? 0.9496 0.9629 0.8754

BEAb | AR Bl DORSE T Z B A = TG s it — PR T L I T/ oK BT AT T A
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PRI W e B SRR EE R R IR, 30 R A WA A fe B T AN 5 B 9 AR AR SO o3 A, A R A TS
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FERR A PRGBS L M 5 58 (4) PSSR WoR | UL InCTAE I i B A B AR I Owt_ind3x
DixSR FEA W3 S5 HETT T AR WObR o 2 U6 Ak SO, HE B 46 1) AR 7 IR PR AR S
Xk — SR T AR SCAE S A T SR

167



REBE. LUWEANBREFETSLEBYERR

2. iS5 R R HFE

(1)L PRI 2R 45 (2017 ) RGN N Al 52 038 B BUAC /Y 52 B8 n] e e s g . o
T LI B X T AR A TS Y L R B RE | AR SCAR i b b R TR S RS B A AR v
) 1 2 T T R 48 1 b 20 T 44 B XTI b DX Al RN AR R b X A b R T A3 AL IR1E ) FE DAEE b X
A AR BNIEZ5 3 H | Di_in_ind3 W R EE 1% 09K LR 2R IE ) 1 DLEE 358 4 X Ak o+
AEPIEEE RS Di_in_ind3 B RECN 2 SCURSS SRR W] A7 T 5 el Hl DX 22 58 b 9 i 9 i Ak A
Xof Al A Ml B 25 Ty 1R s G () e A Al LTS G HECRE A W AR T | K — S5 R EDIE T Ak iE Gl
Sl AR R oe s T

(2) IS5 80 ) BUAS M X 5 | A SR Al AT A P2 e B 2 B DRI E R R Z — M
55 30 7 AR Ve i DX Al AR A AR BER B IAE SR A7 A 7= S B ) AT e 25 b Sl A 7 i i &2
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Are There “Pollution Havens” within the Business Conglomerate

SONG De-yong, ZHU Wen-bo, WANG Ban-ban, DING Hai
(School of Economics, Huazhong University of Science and Technology, Wuhan 430074, China)

Abstract:  Preventing pollution transfer and encouraging enterprises to achieve pollution reduction through
enhanced environmental governance are essential to promote the green and low—carbon transformation of China’s
economy. This paper uses data of business conglomerates collated manually to empirically examine the phenomenon
of business conglomerates pollution transfer and its modes, characteristics, and consequences. The study reveals
that there exists “pollution haven” within a business conglomerate, i.e., when different enterprises within the
business conglomerate face different pollution levy standards, enterprises located in areas with high pollution levy
standards will shift their production, especially pollution —intensive production, to enterprises in areas with low
pollution levy standards, thus leading to pollution transfer within the business conglomerate. Pollution transfer within
the business conglomerate presents a series of low—cost transfer characteristics such as transferring to nearby areas,
transferring to low labor cost areas, and transferring to central and western regions. Intra—conglomerate pollution
transfer can weaken the incentive for enterprises to implement pollution control, which is detrimental to their long—
term green development. Heterogeneity analysis reveals that business conglomerates with shorter control chains of
ultimate controllers, non-—state nature of ultimate controllers, less diversified operations, and smaller size differences
among member enterprises are more likely to engage in pollution transfer. Further policy analysis shows that
increasing government attention to pollution transfer problems, enhancing environmental regulation, and improving
public environmental participation can help curb intra—conglomerate pollution transfer behavior. This paper not only
provides a new perspective to explain the phenomenon of pollution transfer in China, but also helps to understand
the impact of the regional differences in environmental regulation on the strategic behavior of enterprises, and
provides policy implications for further strengthening environmental governance and regional joint prevention and
control in China.

Key Words: pollution transfer; environmental regulation; business conglomerates; pollution levy standards
reform
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