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May the Export Product Quality Upgrading Reduce China’s
Foreign Trade Frictions

ZHANG Xian—-feng, CHEN Yong-an, WU Fei—fei
(School of Economics, Hefei University of Technology, Hefei 230601, China)

Abstract: Based on the export product quality selection model of José and Jean (2015), this paper builds an
export game model for the three products of two countries and introduces the competitive effect of homogeneous
products of different countries in the international market to explore whether the upgrading of export products could
reduce China’s foreign trade frictions from the perspective of enterprises export undergoing anti —dumping. The
empirical analysis is conducted by the matching database of China Industrial Firms Database, China Customs
Database and World Bank Anti—-dumping Database from 2000 to 2007. lt is concluded that there is an alternating
relationship between the export product quality upgrading and the enterprise export undergoing anti—dumping. When
it is a low—end product or a middle—end product with the higher level or a high—end product with the higher
level, the export product quality upgrading helps to reduce the probability of enterprises suffering from anti—
dumping sanctions; when it is a middle—end product with the lower level or a high—end product with the lower
level, the export product quality upgrading would be accompanied by intensified competition with similar products
of the destination countries, thereby causing the export enterprises to suffer more anti —dumping sanctions. In
addition, the relationship between the product quality enhancement and the anti—dumping sanctions of export
enterprises is influenced by factors such as the sensitivity of exporting product, the nature of enterprise ownership,
and the characteristic of importing countries. These findings provide a new explanation for the current coexistence
phenomenon of China’s export product quality upgrading and increasing foreign trade frictions.

Key Words: export product quality; trade friction; anti—dumping; competitive effect of homogeneous products
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